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APRIL 28, 1983
STATEMENT BY SENATOR MAX BAUCUS,.D-MONT., CHAIRMAN OF THE SENATE
DEMOCRATIC MEDICARE TASK FORCE:
TODAY SENATE DEMOCRATS ARE VOICING OUR STRONG OPPOSITION TO
PRESIDENT REAGAN 'S BUDGET PROPOSALS FOR MEDICARE-
WE BELIEVE THESE PROPOSALS ARE UNFAIR TO AMERICA'S ELDERLY
AND DISABLED.
WE BELIEVE THESE PROPOSALS WILL NOT SOLVE THE FUNDAMENTAL
PROBLEM FACING MEDICARE IN THIS DECADE: THE ENORMOUS COST OF
GETTING SICK-
WE BELIEVE THESE PROPOSALS WOULD PROFOUNDLY ALTER THE
AVAILABILITY AND COST OF HEALTH CARE FOR AMERICANS.
TODAY WE ARE SPENDING MORE FOR HEALTH CARE AND GETTING LESS.
IN THE LAST 12 MONTHS, THE CONSUMER PRICE INDEX TUMBLED FROM 13
PERCENT TO 5 PERCENT. MEANWHILE, IN 1982, HOSPITAL COSTS WENT UP
THREE TIMES THE INFLATION RATE. THE COST OF MEDICARE ROSE 21.5
PERCENT LAST YEAR-
ALL OF US AGREE ON THE PROBLEM: HEALTH CARE COST INFLATION
THREATENS TO BANKRUPT MEDICARE. BUT WE DISAGREE ON THE SOLUTION.
- THE ADMINISTRATION'S SOLUTION IS TO PUT THE BURDEN ON THE
BACKS OF THE ELDERLY. IF YOU'RE A SOCIAL SECURITY BENEFICIARY
AND GET SICK, YOU WILL PAY MORE.
THE REAGAN ADMINISTRATION BUDGET CALLS FOR SOME $2 BILLION
IN CUTS IN FISCAL YEAR 1984. BETWEEN 1984 AND 1986, THE TOTAL
CUTS WILL ADD UP TO $12.25 BILLION.
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THREE-QUARTERS OF THAT TOTAL WILL COME FROM THE ELDERLY-
THIS COMES ON TOP OF THE 1981 RECONCILIATION ACT IN WHICH 84
PERCENT OF THE CUTS CAME FROM THE ELDERLY.
PRESIDENT REAGAN SAYS HE IS PROTECTING MEDICARE. BUT HE
DOESN'T SAY HE IS DOING IT BY TAKING MORE OUT OF THE POCKETS OF
THE ELDERLY WHO RELY ON MEDICARE TO PAY FOR THEIR HEALTH CARE.
THE BIGGEST COST-SAVER IN THE PRESIDENT S BUDGET IS
CATASTROPHIC INSURANCE FOR ELDERLY IN HOSPITALS. ALL OF US ARE
AFRAID OF BEING BANKRUPTED BY HIGH COST HOSPITAL CARE.
BUT THE ADMINISTRATION WOULD HAVE US PAY A HIGH PRICE FOR
SUCH PROTECTION. ONLY ONE-HALF OF 1 PERCENT OF MEDICARE PATIENTS
WOULD RECEIVE ANY BENEFIT FROM THE CATASTROPHIC PLAN.
THE OTHER 99.5 PERCENT WOULD PAY $2.2 BILLION MORE THAN THEY
DO NOW-
THE ADMINISTRATION WOULD HAVE SENIORS PAY MORE FOR DOCTOR
BILLS AS WELL. THESE ARE JUST SEVERAL EXAMPLES OF THE UNFAIRNESS
OF THE PLAN.
WE DO NOT BELIEVE THAT BENEFICIARIES SHOULD SHOULDER AN
UNFAIR BURDEN IN OUR EFFORT TO MAKE MEDICARE FINANCIALLY SOUND.
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ORGANIZATIONS ENDORSING THE RESOLUTION
REJECTING PRESIDENT REAGAN'S MEDICARE BUDGET CUTS
American Association of Retired Persons (AARP)
AFL/CIO
American Federation of State, County, and Municipal Employees (AFSCME)
American.Federation of Teachers .(AFT)
American Public Health Association (APHA)
Health Security Action Council-
National Council of Senior.Citizens
Service Employees .International Union (SEIU)
S. 0. S. (Save Our Security)
United Auto Workers
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